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SARA LEE WLL PAY RECORD $3.1 MLLION CVIL PENALTY FOR
VI OLATI NG ANTI TRUST PREMERGER NOTI FI CATI ON REQUI REMENTS

WASHI NGTON, D.C. -- Sara Lee Corporation will pay $3.1
mllion, the largest civil penalty any conpany has ever paid for
violating antitrust premerger requirenents. The conpany acquired
nore than $15 nmillion in U S. shoe care product assets from
London based Reckitt & Colman plc in 1991 and avoi ded notifying
federal authorities in order to evade antitrust scrutiny, said
t he Departnent of Justice.

The Departnent's Antitrust Division filed a civil antitrust
suit and proposed settlenent today in U S. District Court in
Washi ngton, D.C., against Sara Lee for violating Hart-Scott-

Rodi no Act antitrust notification requirements. The proposed
consent decree, which nust be approved by the court, would settle
the suit with Sara Lee paying the highest civil penalty to date
for a violation of the Hart-Scott-Rodi no Act.

Sara Lee, headquartered in Chicago, is a nultinational
consuner packaged goods conpany engaged in the shoe care products
industry in the U S. under its Kiw Brands Inc. subsidiary.

The conplaint, filed at the request of the Federal Trade
Conmi ssion, alleges that officials of the Sara Lee subsidiary,
Sara Lee/ DE NV of The Netherl ands, negotiated the acquisition

wi t hout maki ng prenmerger Hart-Scott-Rodino filings because they
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were concerned that the Departnment of Justice or the FTC woul d
chal  enge the acquisition under the antitrust |aws.

"The law is clear and sinple. So is Sara Lee's violation,"”
said Assistant Attorney Ceneral Anne K. Bingaman, in charge of
the Antitrust Division. "Wthout the necessary information on
proposed acqui sitions, we can't protect consuners from
anticonpetitive transactions. And sadly, Sara Lee flouted its
| egal requirenments in order to frustrate |egal scrutiny.”

In the 1991 acquisition, Sara Lee acquired shoe care product
assets of Reckitt & Colman in the U S. and U K for approximtely
$25.8 mllion. According to the conplaint, Sara Lee, despite
valuing the U S. assets substantially nore than the U K assets,
split the total $25.8 purchase price into two contracts with
approxi mately the sane purchase price for each--$13.1 mllion for
the U S. assets and $12.7 million for the U K assets. The
Departnent said that Sara Lee did not determine in good faith the
fair market value of the U S. assets as was required by the
rules, and the fair market val ue exceeded $15 milli on.

At the tinme of the acquisition, Sara Lee had a market share
of approximately 90 percent of shoe polish sold through nass
mar keters, and Reckitt & Colman, with its Giffin brand, was one
of the few remai ning conpetitors.

Bi ngaman said that the Departnment's Antitrust Division and
t he Federal Trade Conmmi ssion share a strong commitnent to ensure
that conpanies conply with the Hart-Scott-Rodi no antitrust
notification requirenments, and will continue to seek substanti al

civil penalties for violations of the Act.
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The Hart-Scott-Rodino Act of 1976, an anmendnent to the
Clayton Act, inposes notification and waiting period requirenents
on individual s and conpanies over a certain size before they
consunmat e acqui sitions of stock or assets over a certain val ue
or ownershi p percentage.

Under the Act and the rules inplenenting the Act, prenerger
antitrust reporting would not have been required of Sara Lee if
the fair market value of the U S. assets being acquired did not
exceed $15 million.

The Act permts a federal court, upon the Departnent's
request, to assess a civil penalty of up to $10,000 for each day
a person is in violation.
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